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Note: (a) All questions are compulsory.
(b) The candidate is allowed to make Suitable numeric assumptions where%i’\"reqiﬂged
%, >,

for solving problems
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Read the case carefully and answer the questions followed: 2x5

Q1 =10

'Fmanclal Statement and Cash Flow Analysis of Shakti A

.",_I'_-:ncome Statement (Rs Crore)

qtg‘*@omponents Ltd.

A;-\,-

Shakti Auto Components Ltd. (SACL) was founded i in: 2012 ne as a precmon
auto-parts manufacturer supplymg transmission and braking e@mponents to major
Indian automobile companies. For nearly a decadp;, the' ‘egmpany experienced stable
growth, supported by long-term contracts with:gstdb isl;.eé automobile manufacturers.
Its reputation for quality engineering and co§ eiﬁa,,! ncy made it a preferred supplier
in the domestic auto ecosystem.

In 2022, sensing an opportunity mlncﬁa ;3 rapldly expanding electric vehicle (EV)
segment, the management demded f@ \g;;esswely expand into EV-compatible
component manufacturing. g?he 0 X pproved a three—year expansion strategy that
included installing automatéd, CN 1achinery, investing in robotics, increasing
warehouse capacity, aéld expahdmg distribution networks in Gujarat and Tamil Nadu.
The CEO belleved that Sg:almg early would help the company secure long-term EV
supply contracts, ,. >
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By FY202,§, revenue’é’had increased significantly. However, shareholders began

ing Conicern:during the annual general meeting. Despite higher sales volumes,
d1v1deﬁds Were sréduced and net profits had declined sharply. Vendors reported
del&yed payments and banks tightened working capital limits. The CFO was asked to

A-co\h&i\ucﬁ 2 comprehensive financial statement and cash flow analysis using financial

arialy’tlcs ‘tools to understand the real financial health of the company.

Particulars il B dhents
Revenue 800 950 1100
Cost of Goods Sold 560 700 850
Gross Profit 240 250 250
Operating Expenses 120 160 190
EBIT 120 90 60
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borrowings. This signals operational cash stress.

Cash flow analysis further strengthens this concern. Operating cash flow declined
from 275 crore in FY23 to negative ¥45 crore in FY25. This means core operations
are no longer generating cash. Instead, cash is being consumed by growing working
capital requirements.

Free cash flow (Operating Cash Flow — Capital Expenditure) is deeply negative across
all years, meaning the company is financing expansion entirely through debt.

Financing cash inflows are increasing each year, reflecting growing dependency on
borrowed funds to sustain operations.
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From a financial analytics perspective, this pattern indicates “growth without ﬁnaﬁ&ﬁl

stability.” If the EV market demand slows or interest rates increase, SACL may facé
severe liquidity challenges. '5’}

Based on the case above, answer the following questlons “, o

a) Analyze the profitability trend of SACL using finanma] analyucs 1ns1ghts.

b) Examine the working capltal behavior and its 1mpact on’ Gash flow.

¢) Discuss the quality of earnings using cash flow alytLy‘ SN

d) If the company reduces inventory by 80 crore, m?f\ 2 and improves
receivable collection by 50 crore, estlmate,t rmj)agtﬁn operating cash
flow. o

e) As a financial analyst, recommend stra&ez\gi% %cggons for restoring financial
health. 4
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Q2

What are different types of ﬁnanmél,ﬂaj;a «&Brleﬂy discuss each one of them along
with the sources from where J,t.*wfzreu:_ls bé r‘acq‘}uired?
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Q3

What are different data types lis’ﬁd\,ﬁ'l Python for financial analytics?
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