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Note: (a) All questions are compulsory.

(b) Use of calculators is allowed,

Q. No Questions
1. What is the ‘Law of Variable Proportions’? Show Hor
stages of this law with the help of a neat diagram afgd ni CO3 4
how total product, average product and rna;rginarqgu t€hange
in each stage,
2, Define fixed costs and variable costs with ¢ ltabl é{amples. CcOo3 2

atically. Also,

Discuss the concept of ‘Ridge Lines® “qjaie;
3l employment of two | CO3 3

e
explain the equilibrium condition of%y
factor inputs to minimize the co:

4. Explain the short equilibriu i

under perfect competition | CO4 4

" ‘i‘i{f 0 following:
(a) Isoquants gildg,thes (with diagram) - o4 4
4N

(b) Relations etyeen MC, ATC and AVC (with diagram)
(c) Shutghown Poiflt (with diagram) '
(d) 2ur as§umptions of perfect competition

. &

oifip e-s t is given below. Calculate the firms total variable
Rt ogul cost, average cost, average variable cost and average | CO3 3
fixedcost, if wage rate is Rs. 150 and total fixed cost is Rs, 1250,

wLabour (L) | 1 2 3 4 5 6 7 8

Output (Q) | 10 | 25 | 45 | 70 | 85 | 95 | 103 | 108

7+ | A firm uses labour as its only variable input to produce output.
' The relationship between labour (L) and total output (Q) is given

below:; O3 5
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Labour | 0 1 2 3 4 . 5 6 7 8
(L) |

Output |0 |12 |28 [45 |56 |62 |65 [65 |63
Q)

(a) Determine schedules for marginal productivity of labor )
and average productivity of labor. @
(b) Determine the range of employment that show the%lj

stages of production

(c) Indicate the level of employment at which

diminishing returns first occurs.
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