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Note: (a) All questions are compulisory. _ "
(b) The candidate is allowed to make Suitable numeric assumptions whéﬁéi}gf’re&dfred

Jfor solving problems

Q.No Question “TCO | Marks

Q1 Which of the two, P/E ratio or PEG ratio is a better 1ndlcator: f 4 5
undervaluation? Why‘? T

Q2 4 5

Calculate the Altman’s Z score from the following i

bankruptcy‘7 Comment.

4 3+3

Q3
a) If a company’s shares are valued at Rs: 20 per share, and it has
issued 10 crore shares, the market. value of the debt that the company
has taken is Rs. 5 crore, and the comipany has an investment portfolio
worth Rs. 3 crore. The:ompany also has Rs. 2 crore in the form of
bank / cash. Compute Ehtérpﬁse Valuation.

b) If the company’s EBIDTA is projected at Rs. 20 crore, and the peer
group EBIDTA multlple is 20 times, then what is the value of the
company?

wn

Q4 Explain with ekamples the need for relative valuation of companies. 4

QS Discuss the difference between equity valuation and firm valuation. 1 4
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